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Comsandiag Dffloer, ¥SC -2 JUL 1~1979

openad and inspected to cstinate vepaly eouts, lHuvuver, ¥ werls
edvised that if time perwits, cespetitive bidding vwiil e trisd ea
Iuture proquresents and, in auy evest, that pruguresasst sffort will

¢ dirscted toward formselizing such contraets &t tue tiew of sward.

in this conasetion, eentrsctusl arrsvgements sheuld ke cumpleted dafore
the work is performed.

FROCEBUMNS FOR OBTAINISC COMPEYITION

sectiem 3 102(e) of ths srwed Sekwices Procareecat Repulatisos
tasuires that Che purehasing sctivity whevever rensible taks action
to aveid the aeed for subsaguent someoeraiitive procuremants.

Uur Teviaw disclosed thar there ars no fermalized srocodures
veuiring the documentation of aetiens taken 6 fester conjetition
#r the rosulia of aueh afferts, and we moted guly one instmeca io
whilca tae setiomz taken werw documented in procuraswent fileg.

Tue Birestor of the Puvehase Departsment advized uz rust formalizsd
procadures Teqwiring the decwvestatica of recemmeudaticons snd actious
takien to leater competitiou venld ba Jeveloped. we verr sleo sdvised
tzat the shipyard would bde gevec to sarticivets in Jdevalopiay andfor
apcroving recommindad sctions oy procusement asdar competitive son-
ditions, :

Wi would apyreciate recaiving your advice aw te the fiaal scrioma
takva: ar planoed ce the fore;sing asttera, We wisi T axjrass ouy
aypreciation for the cooperation extendsd to our staff Sy Supply
Center cificials duriay sur sevisw.

Sinceraly yours,

e

t
WH.LIAM N co
William =5, Conrvards

€c: uirector, FOD
Directox, DD
dvsociate Director, Procurement, DD
Assistant Birec¢tor, PD&E, DD
Re; tonal Hanager, Xansas City
“Chlef, Publications Brameh, 0AS
Program Yanager, DD ~ A, E. Epperson
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Comnanding Gfficer, PS&s . 3 o JUL 1 -1970

ilehough thesa conlracts wera designated a9 asle-source procureccats,
2355 duclear Power aivision ofiiciels advised ws thst Eewport Hews Hhip~
weilding and ODrydogck Co., #ad the ileecteic decat Pivisien of Ceneral
synamlics (orperation, wers edwally qualified te perform the reqsived
services in cech of the sbove céntracts, except fer that portion of
contract 1678 relstisyg ta the everiaul of tae U.S5.5. Baterprise. We
vexa advised that, as cematruction contracter for tiw U.S.85. Rutsrprise,
dowport dows ves the oaly qualiflasd seuwrce for these servicex. Ia
discussing eontrast 1047, wi were advised that Newpert levo kad »een
contacted oy tae linclesr Fover UJivisiou but was smabdble fo previde
tse reguited coplueere && tist tize, Tals taleshone coatact with
Heuwport Mavs vas aot decuneated.

according to the Yequirswents of A5TH, seetions 3-132(¢) and 1-398
{2), such procuremsnts should e se etisteod competitively und we dellave
Lhat the purciwese gontract files should aave indicated the extent of
s8¢ asgotiated competition. Alse, tiie preocedwraes followed fa tufs
proturinent action ware uwel imn segerdance with the rejuirements of
SECHAV fanstruction &200.33, dated Yo 15, 1963, whnieh states im part:

“Ural dimcusalens with ecrmercial conecerns taat involve
substantive watiars (0 compection with pending er prou-
pective precursceat sethions ahall os cenducted tirough

the sppropriate Contrssting Ufifcer. This fncledes the
vral sclicitstion of prices and mansgement Cyye information
oy engimsering data in comneetion with & contemplated
srocursoant .

Tue Superlatendent of the Sucleuar Fower Hivisien asdvisad us tast,
while a0 did net believe that the eoltacts made with Electric Zoat
snd Rew oxt Hews bto doteruine tus availability of engineeriny aervices
were contractusl precedurns, i the future the 9iC Purchaue Desartment
vould e gdvised of swch ropossed contacts to permit psrtieipation in
datemmining Che avallability of reguivred soclear esginvering serviceas.

RECONMEXDATIONS POR SOLE-SGURCEL PRACHRCENT

we also noted fastanges in vhlch statemsnts recomswading sole-
acurce procursusat prejzayed by tie Flaoniung Departseat aad directed to
the 45C Purchase Dapsartwant sets sppersutly based on time or casgt
consideratives, These statemeuts, ideatified &5 “proprietary stotomauntsz”
by the Plamning Depsrtment, cited such {actors as the impossibilicy
of drafting ceonplete emough specifications, tae time for draviag
spacifications, and the redifiecstion of existing {astallatiea plans.



Jur 1 - 1970
Lowmandiag vEficar, PSHS -3 -

However, in esc: tawtance, tie detall <ost or time dats uesdsd te
svaluste the validity of thesa rsasons wsga wet provided,

Ie thie conuectien, Velwma YI, para. 22036, of the BUSANDA *anusl
states that suflicieat faets should be wade swailable te the ceontracting
oflicer te dewonstvute thar s valid reason sxists t& previude competi-
tib"&v

iIn dlscusiing tha preparation of sropriedary statemsnts with
Fisl persvanel, it vas stated that detailed ¢ime and eost asalyses
would ast ordiesarily Se presared te auppert scle-seurce justifications,
Huvever, 80 that the Qontracting Officer +11l Lave & sound baiis for
making procurement deefslons:, 1t was sgrexd that futura propristary
Atatenscts would inelade the spegific deta relsted to Cime sud ecost
facters avallzble te and osid by the estinater In support of :is scle-
3one Tecomsendations.

¥e would appraciate recelving yowr advice &2 to the final setionc
taken or planaed on the ferugoismy mstters. we wish to CXDYESS Sur
spyroniation fer the canparation sxtended to omr staff by shinvard
oificiale during ewr review.

3iuneerely vewrs,
'WILLIAM N. CONRARDY

william H. Convardy
Segional Hansgor






